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Macau: a Gateway for Thailand to Access 
the Pan-Pearl River Delta (PPRD) Region

On 10 May 2018, Thailand and Macau agreed to 
establish a joint committee to work on economic 
cooperation between Thailand and the Pan-Pearl River 
Delta (PPRD), an economic zone designed to boost the 
PPRD as a center of advanced manufacturing and 
modern service industries and a center for international 
shipping, logistics, trade, conferences and exhibitions 
and tourism. The link with the PPRD will benefit Thailand 
greatly as the delta is a significant economic zone and a 
part of China’s ambitious Belt and Road initiative. 

Macau’s engagement in the development of the 
Guangdong-Hong Kong-Macau Bay Area, which will be the 
engine of the PPRD’s economy, could promote closer 
cooperation between Macau and Thailand. From Macau’s 
perspective, it is expecting to learn from Thailand’s 
experience as a long-standing global tourism destination 
as well as in other areas such as cultural affairs, economy 
and trade, and financial services, said Mr. Chui Sai On, the 
Chief Executive of the Macau Special Administrative 
Region, during a meeting in Bangkok with General Prayuth
Chan-ocha, the Prime Minister of Thailand. 

In return, Thailand will benefit from improved 
access to markets in the PPRD region in Southern China 
via Macau following the launch of the Hong Kong-
Zhuhai-Macau Bridge, the Belt and Road initiative and 
the development of the PPRD region. Macau is also 
willing to promote regional trade cooperation and 
tourism by serving as a gateway for Thailand to markets 
within the PPRD region, said Mr. Chui. In the same way, 
Thailand plans to position itself as a gateway through 
which the PPRD region can explore opportunities in 
Cambodia, Laos, Myanmar and Vietnam, said Mr. 
Somkid Jatusripitak, Deputy Prime Minister of Thailand.

To conclude, the agreement between Thailand 
and Macau on establishing a joint committee to link 
Thailand and the PPRD region, which covers 11 
southern provinces of China and the two special 
administrative regions of Hong Kong and Macau, has 
already been initialed. The deepening ties between the 
two economies could offer benefits to Thailand in the 
form of increased market access and investments as 
Macau becomes an important gateway to markets in 
Southern China.

Thai Steel Pipes Secure US Tariff Exemption

Thai steel pipes have been granted an 
exemption from the US’s 25% steel import tariff. 
According to Mr. Wanchai Varavithya, Deputy Director-
General of the Department of Foreign Trade under the 
Ministry of Commerce, , the United States Department 
of Commerce has decided to grant Thai steel pipe 
exporters an exemption from the tariff, but only on a 
shipment-by-shipment basis. Although the United 
States Department of Commerce has not yet granted a 
waiver on import tariffs for all shipments from Thailand, 
exporters are able to ask for an exemption for each 
shipment. In addition, he also added that he is hopeful 
the United States will soon announce a permanent 
exemption of import tariffs on steel and aluminum from 
Thailand.

On 8 March 2018, President Trump issued two 
proclamations imposing tariffs on imports of certain 
steel and aluminum products, effective 23 March 2018. 
Specifically, the Trump administration imposed a 25% 
tariff on certain imported steel products.

In a bid to restrain the harm from the higher US 
tariffs, Thailand’s Ministry of Commerce has since April 
requested a large number of trade privileges aimed at 
helping Thai exporters compete in both the US and 
global markets, using the vehicle of the Thailand-US 
Trade and Investment Framework Agreement (TIFA). 
Thailand cited a number of reasons why the country 
should be excluded from the tariffs, including the fact 
that it holds a very small steel and aluminum market 
share in the United States. A study by the Iron and Steel 
Institute of Thailand (ISIT) estimated that the country 
would lose approximately 383,496 tons or 10.47 billion 
baht worth of steel exports (particularly steel pipes, 
cold-rolled steel and galvanized steel sheets) as a direct 
consequence of the US tariffs.
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Stay informed with latest development in trade negotiations and 
changes in trade laws/regulations. Get an insight of how the latest news 
will affect your market and regulatory environment from our “Trade 
Digest”. 
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Bolliger & Company (Thailand) 

Bolliger & Company (Thailand) Ltd. is a public policy and strategic 
consulting firm with a focus on research, policy formulation, and 
decision making. Our primary areas of expertise are in the fields of 
international trade and investment, economic and social policy, and 
business strategy.

Our superior technical skill, combined with in-depth knowledge of the 
business environment, enables us to provide fact-based, unbiased, and 
practical advice. Whether you are a private company wishing to 
understand the impact of public policy on your business, or 
a government authority aiming to design appropriate laws and 
regulations, we have the experience and expertise to help you achieve 
tangible goals.

“Clients’ success is our best interest”


